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Bank of India Banking & Financial Services Fund 

(An open-ended equity scheme investing in Banking & Financial Services Sector) 

About the Fund 

Bank of India Banking & Financial Services Fund is an open-ended equity scheme that invests predominantly 

in equity and equity-related instruments of companies engaged in banking and financial services activities. The 

fund is built to capture the full breadth of India's financial ecosystem — banks, NBFCs, housing finance 

companies, life and general insurers, asset managers, capital-market intermediaries, and digital-first fintech 

platforms — with the objective of generating long-term capital appreciation for investors. The portfolio 

construction remains market-capitalisation agnostic, combining a top-down read on the sector's macro drivers 

with bottom-up, business-quality-led stock selection. 

Market Opportunity in the BFSI Space 

• Financial services sit at the very core of India's growth story — every unit of credit, insurance cover, and 
capital-market participation is a direct proxy for the formalisation and expansion of the broader economy. 

• India's credit-to-GDP ratio stands at roughly ~90%, still well below several developed and emerging-market 
peers, pointing to a long runway for on-balance-sheet credit penetration as incomes rise and formal 
financial inclusion deepens. 

• Beyond traditional lending, the sector's fastest-growing pockets — capital markets, insurance, wealth 
management, and digital-first fintech — are compounding off a relatively low base, aided by rising 
financialisation of household savings and rapid digital adoption. 

• A multi-year balance-sheet clean-up, tighter underwriting standards, and stronger capital buffers have left 
lenders structurally better placed to fund the next leg of credit growth without repeating the asset-quality 
stress of the last cycle. 

• Regulatory reforms — from scale-based NBFC regulation to steady digital-public-infrastructure rollouts 
(UPI, ONDC, Account Aggregator) — are widening the addressable market for well-run, well-capitalised 
financial businesses across the size spectrum. 

Benchmark Snapshot: Nifty Financial Services TRI 

The scheme is benchmarked to the Nifty Financial Services Total Return Index, a free-float market-cap weighted 

index of the twenty largest listed banks, NBFCs, insurers, and capital-market businesses. Historically, the index 

has compounded at a healthy double-digit rate since its inception, even as it has passed through several short-

term cycles of rate movements and credit stress.  
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Source: Internal Calculation Data as on 30th Sep 2026. 

 

Source: ACEMF data as on 30 Sep 2026.Data from 1stJan 2004 to 30th Sep 2026. Past index performance is not indicative 

of future scheme returns. 

Bank of India Banking & Financial Service Fund- Portfolio Strategy 

• Invest predominantly in Banking & Financial Services companies to combine stability with growth. 

• Participate in the fastest-growing sub-segments within financial services — Capital Markets, Insurance, 
and digital-first Fintechs. 

• Identify businesses with a proven execution track record and consistently high return on equity (ROE) 
within each sub-segment. 

• Remain market-capitalisation agnostic, allowing flexibility to own the best available businesses across 
large, mid, and small caps. 

• Combine a broad view of industry and economic trends with detailed company-level research. 
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Investment Objective 

The investment objective of the Scheme is to generate long-term capital appreciation by investing 

predominantly in equity and equity-related instruments of companies engaged in banking and financial 

services activities. However, there is no assurance that the investment objective of the Scheme will be 

achieved. 

Portfolio Highlight  

Bank of India Banking & Financial Services Fund focuses on opportunities across the banking and financial 

services sector. The fund’s 12-month turnover ratio of 0.40x as of Sep 30, 2026 indicates relatively low portfolio 

churn, reflecting a stable, long-term investment approach rather than frequent trading.  

 

Source-Factsheet data as of Sep 30 2026. 

Top 10 Stock Holdings 
Sector/ Industry % to Net 

Assets 

HDFC Bank Limited Banks 11.54% 

ICICI Bank Limited Banks 10.41% 

State Bank of India Banks 8.77% 

Shriram Finance Limited Finance 4.83% 

One 97 Communications Limited Financial Technology 4.04% 

ICICI Prudential Asset Management Company Limited 
Capital Markets 

3.60% 

Large Cap, 63%

Mid Cap, 12%

Small Cap, 20%

GB/TB/Repo/Others, 5% F&O, 0.02

Market Cap Allocation 
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Top 10 Stock Holdings 
Sector/ Industry % to Net 

Assets 

Bank of Baroda Banks 3.56% 

Indian Bank Banks 3.15% 

City Union Bank Limited Banks 3.14% 

Kotak Mahindra Bank Limited 
Banks 

3.08% 

Total  56.12% 

Source-Factsheet data as of Sep 30 2026. 

 

Source-Factsheet data as of Sep 30 2026. 

Portfolio Stance 

• The fund maintained 95.12% equity exposure, with 62.69% large-cap, 12.48% mid-cap and 19.95% small-
cap allocation, enabling participation across the BFSI market-cap spectrum. 

• Portfolio conviction is reflected in its 39.59% allocation to the top five holdings and 56.12% to the top ten, 
led by HDFC Bank (11.54%), ICICI Bank (10.41%) and SBI (8.77%). 

• The portfolio combines 33.51% private-sector banks and 18.57% public-sector banks with targeted 

exposure to NBFCs, AMCs and fintech businesses, including Bajaj Finance (2.47%), Shriram Finance 

(4.83%), ICICI Prudential AMC (3.60%) and HDFC AMC (2.96%). 
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Fund Suitability 

• Suitable for investors seeking long-term capital appreciation through equity investments. 

• Ideal for investors looking to participate in the growth of India's Banking & Financial Services sector 
specifically, rather than a diversified equity portfolio. 

• Best suited for investors with a high-risk appetite, given the fund's concentrated sectoral mandate and 
equity market exposure. 

• Appropriate for investors with a medium to long-term investment horizon, who understand and are 
comfortable with sector-concentration risk alongside general equity market risk. 

Fund Details: 

Scheme Name Bank of India Banking & Financial Services Fund 

Type / Category Equity — Sectoral (Banking & Financial Services) 

Benchmark Nifty Financial Services Total Return Index (TRI) 

Fund Manager Mr. Nilesh Jethani 

Date of Allotment 30th January, 2026 

Latest AUM (₹ Cr) 249.41 

Average AUM (₹ Cr) 261.19 

NAV Direct Plan: 9.21                    Regular Plan: 9.14 

Expense Ratio Direct Plan: 1.17%                  Regular Plan: 2.10% 

Min. Investment ₹5,000 and in multiples of ₹1 

Exit Load 

• If redeemed/ switched out within 3 months from the date of allotment: 

 - For 10% of investments: Nil 

 - For remaining investments:1% 

• If redeemed/ switched out after 3 months from the date of allotment: Nil 

Plans & Options Regular & Direct Plans | Growth & IDCW Options 
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Fund Performance — Regular Plan / Growth  

 

Product Label 

   
^Tier 1: Nifty Financial Services TRI 

Data as on: 30 Sep 2026| Source: ACEMF, Factsheet, Internal 

Statutory Disclaimer 

The material includes statements/opinions which contain words or phrases such as " will"," believe"," and 
similar expressions or variations of such expressions, that are forward looking statements. Actual results may 
differ materially from those suggested by the forward looking statements due to risk or uncertainties 
associated with the statements mentioned with respect to but not limited to exposure to market risks, general 
and exposure to market risks, general economic and political conditions in India and other countries globally, 
which have an impact on investments, the monetary and interest policies of India, inflation, deflation, 
unanticipated turbulence in interest rates, foreign exchange rates, equity prices or other rates or prices etc. 
Past performance may or may not be sustained in future. This is not intended for distribution or use by any 
person in any jurisdiction where such distribution would be contrary to local law or regulation. The distribution 
of it, in certain jurisdictions, may be restricted or totally prohibited and accordingly, people who come into 
possession of this material are required to inform themselves about, and to observe, any such restrictions. The 
referred should not be construed as any kind of recommendation and are for general information only. 
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This document is for informational purposes only and is not intended to be any investment advice. Please do 

independent research/ obtain professional help before taking any decision of investment. Bank of India 

Investment Managers Private Limited (AMC) makes no representation as to the quality, liquidity or market 

perception of any securities/ issuer/ borrower, if described in the report above, nor does it provide any 

guarantee whatsoever. The information and material used in this report are from reliable sources. However, 

AMC does not warrant the accuracy, reasonableness and/or completeness of any information. AMC does not 

undertake to update any information or material in this presentation. Decisions taken by you based on the 

information provided in this report are to your own account and risk. AMC and any of its officers, directors and 

employees shall not be liable for any loss or damage of any nature, or also any loss or profit in any way arising 

from the use of this material in any manner. This presentation, or any part of it, should not be duplicated, or 

contents altered/ modified, in whole or in part in any form and or re-distributed without AMC’s prior written 

consent. 


